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QUESTION 1    [30 MARKS] 
Your company has received a large order from China for baled waste-paper.  Due to the low value 
of the cargo the director of supply chain management has requested you to enter into negotiations 
with the major shipping lines to secure the lowest freight rate possible from Durban to Shanghai.  
Draft a report to this director explaining how you intend obtaining such a freight rate utilising the 
principles of liner pricing. 
 
 
QUESTION 2          [30 MARKS] 
There are several ways a ship owner can earn revenue, each of which brings a different 
distribution of risk between the ship owner and the charterer and a different apportionment of cost.  
Discuss the revenue the ship earns. 
 
 
QUESTION 3          [30 MARKS] 
A merchant ship is a substantial physical asset and its value can change rapidly.  Describe the 
process of valuing merchant ships as undertaken by sale and purchase brokers. 
 
 
QUESTION 4          [30 MARKS] 
The cost of running a bulk carrier can be divided into five major general cost classifications.  
Analyse the cost of running a bulk carriers. 
 
 
QUESTION 5          [30 MARKS] 
The shipbuilding market mechanism uses the volatility to balance the supply and demand for 
ships whilst at the same time drawing in new low-cost shipbuilders and driving out high-cost 
capacity.  Describe the economic principles of shipbuilding. 
 
 
QUESTION 6   [30 MARKS] 
Ports provide a crucial interface between land and sea and are locked in cut-throat competition 
to attract cargo moving to inland destinations or for distribution within the region.  Describe the 
role that the Port of Durban fulfils in global trade and how it has evolved through the various levels 
of port development. 
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