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INFORMATION/INSTRUCTIONS:

This is a closed-book assessment.

There are 4 questions. Answer any 3 questions

Answer each question in a different book.

Read the questions carefully and answer only what is required.
Number your answers clearly and correctly as per the question paper.
Do not use a pencil.

QUESTION 1

[50 MARKS]

Discuss the three FGT (Foster-Greer-Thorbecke) family of poverty measures as well as the
Sen-Shorrocks-Thon (SST) index and the Watts index. Indicate how each one of these are
measured, what information each one provides as well as the strengths and weaknesses of

each of these measures.

(50)
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QUESTION 2 [50 MARKS]

Give an overview of the extent and trend of poverty and inequality in South Africa. Also
elaborate on the approach, poverty lines and data used by StatsSA to measure and report on
poverty in South Africa. Also provide examples of what poverty lines can be used in what
circumstances and argue whether the use of regional/provincial poverty lines is necessary or
not. (50)

QUESTION 3: [50 MARKS]

Discuss what a poverty profile is, why it is useful and what key questions can help prepare a
poverty profile. In your answer, also indicate how you will report on each of these aspects.
(50)

QUESTION 4: [50 MARKS]
Discuss the measures used to measure inequality and evaluate each of these measures in
terms of the criteria for a good measure of inequality. In your answer you need to elaborate

on the criteria as well as the uses and comparison characteristics of each of the
measurements. (50)
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