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INSTRUCTIONS TO CANDIDATES:

Question papers must be handed in.

Answer questions as per instructions

This is a closed book assessment.

Read the questions carefully and answer only what is asked.

Number your answers clearly.

Write neatly and legibly

Structure your answers by using appropriate headings and sub-headings.
The general University of Johannesburg policies, procedures and rules pertaining to
written assessments apply to this assessment.

e Please answer all questions.
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QUESTION 1 (10 Marks)
Complete the “Vehicle Concepts” description where required in your examination script
(NOT ON QUESTION PAPER).

QUESTION 2 (40 Marks)
Complete the attached “Vehicle Cost Schedule”. (The use of calculators is permitted)

QUESTIONS 3 (10 Marks)
Give formulae description for the foliow Cost concepts:

a) Cost of Capital

b) Depreciation per annum
c) Insurance Cost

d) License Cost

e) Fuel Cost

f) CPK Maintenance

g) Fixed Cost per day

h) Annual Maintenance

i) Overheads administration

i CPK Fuel

QUESTION 4 (20 Marks)
In the process of managing a Road Transport enterprise the Management normally utilises
two different sets of accounting information to steer the organisation. lllustrate how you will
apply this statement in a Road Transport Enterprise of your choice with due attention to-

a) The users of the information and
b) The differences encountered between the two kinds of accounting Information.
QUESTION 5 (20 Marks)

The determination of costs affecting services directly or indirectly assist management in the
efficient running of a road transport organisation. |dentify the costs in the TWO categories
and analyse the assignment of such costs to cost objects.

QUESTION 6 (20 Marks)
Management continuously attend to the determination of costing systems. Indicate how you
would design an activity based costing system.

QUESTION 7 (25 Marks)
Risk and uncertainty forms an integral part of business activity. Comprehensively analyse:

a) Risk and uncertainty
b) Probability.
C) Attitudes to risk by individuals.
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QUESTION 8 (35 Marks)
Budgeting is a major management activity.

a) ldentify comprehensively the stages in the budgeting process.

b) State criticism against budgeting.
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TRE8X10

1 | RFA VEHICLE COST SCHEDULE
[ Concept - 11 — T ASSUMPTIONS : Concept - Tt
Siz Anle Aric ] e, Sin Anle Artic 624 TT+Tndem Atle 5T
Ba4 TT+Tridem Asle ST . o .,.w'”‘_ i m ] DOROPSIDE Body Apr-16
DROPSIDE Body ° : _
] PRIME MOVER OR RBIGID
MMUAL FISED (STANDING)COSY R epk % ® Cost Price [exc] ¥AT) R 1194 175
Residual Value = 25 i
Cost of Capital IFinance] Finance - Cost ot Capital [Interest] *® 10.5%
Depreciation 166 051 - or Monthl; Repiyment R 0
insurance 16 012 Depreciation - Distance kr 0 oo Tme us 540
On Vehicle Stal Insurance )% of Cost Price) 5 7.5%
Overheads - Administration Tare 9650 kg Licerce R 15 780
Overheads - Operational || Number of Steenng Axlels| no 1l
Ligenee 267328 2349 23% 14 || Mumber ot Tyres {pxel spare| no 10
Other 0 09 01 0.0 | Tyre Size - I5I80R225
Tyre Price - New Tyre [egel YAT) R 20 618
TOTAL ANNUAL FL3ED COSTS T 506 10408 | 1002 47.8%| = Retread fexcl YAT] R 2 955]
Mew Tyre Lite -Front & Rear 80000 km 100 DOO
YARIABLE [RUNNING) COSTS R epk % % Retread Tyre Life - Fronti: Rear 80000 km 100 008
MNumber of Retreads - Front i Rear 00 no 28
Fuel £33 408/ TRAILERS OR SEMI_TRAILERS
Lubricants Cost Price [excl VAT] [1st « 2nd Trailer| R 528 872
Mantenance 334234 038! 2684 14.0%] || Residual Yalue % 0.0
Tyres 265 8R9 Finante - Cost of Capital linterest| % .5
Other 0 ikl 0.0z 0.0%) -or Monthly Repagment R 0
Depreciation - Time urs 10.0 |
TOTAL ¥ARIABLE COSTS 1245484 113231 1000x%)  B2.1%) | Insurance 1% ot Cost Pcet -z_ 5.0%
_ Tare - First Trailer 7870 kg Licence R 10 548
TOTAL ANNUAL COETS 2230390 21743 100.0%¢}t | Tare - Second Trader 0 kg Licence R [}
‘ Number of Aglejs] no 3
COST From Total Annual Mumber of Tyres | e3¢l spares) no 12]
SUMMARY Fized Cost| ¥ariable Cost Total Cost Tyre Size - |5I80R225 |
Tyre Price - New Tyre |excl VAT R 20 616
Costpeln IR T Fettead texcl YAT| R 2 686
] Mew tyre lire km 120 000
CostperHour R Retread fyre lire Em 120 000
Cent? Ton .km 294 Number of Retreads no 20 |
At 70.0% Payload Uilisation ) ON WEHICLE STAFF |
3nd 75.0% Ansuai Laden km Drivers - ho & Manthly Cost o ] ] 32 260
INDICES INCREASES Assistants - No & Vonthly Cost ho 1 R 11 656}
INDICES and INCREASES FFA 20 Base From Edition ANNUAL FIXED OYERHEADS |
Mar 84 = 1000 RFA 52 Administration R 131 435§
Total Annwal Fived Cost 3218 8.3 Operational R 87 623
Finance « Depreciation rez 9.7 Other Fised Standing Costs R L]
On Vehiple Statt 4753 9.0% YARIABLE COSTS
Total Vanahle Cosr e 0= Fuel Consumption Litre 1100 Em 550 ||
Fuel Cost 5178 3.7 Fuel Price CentfLire 10569 |
Maintenance Cost E21E 4.0 Lubricants [as * of luel cost] % 2.5%
Maintenance cpk 3038
Annual From | Previous From ]| || Other ¥ariable Rurning Costs cpk 0.0
X INCREASE ! DECREASE | Ta*e e Edition RFA 52 UTILISATION
Total Annual Fized Cost 8.4 8.3 Annual Kllometres km 110 000
Total Yariable cost - Inci Fuel & Oil 2% 0.1 Payload Utiksation &« Annual Ladenkm % 7o0% % 5.0
Testal ¥ anable cost - Excl Fuel & Oil T3% 46% Days Worked per Annum days 2451
Totat Annual Cost - Inel Fuel & Oil 3% 19% || Chargeable Hours per Work Cay hrs 1240
Total Annual Cost - Ezel Fuel & Oil 8.0x 7.1% 116 Auxle Artic Average Pagload 324 Ton




