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INSTRUCTIONS TO CANDIDATES:

Question papers must be handed in.

Answer questions as per instructions

This is a closed book assessment.

Read the questions carefully and answer only what is asked.

Number your answers clearly.

Write neatly and legibly

Structure your answers by using appropriate headings and sub-headings.
The general University of Johannesburg policies, procedures and rules pertaining
to written assessments apply to this assessment.

» Please answer ali questions.
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QUESTION 1 (10 Marks)
Complete the “Vehicle Concepts” description where required in your examination script (NOT
ON QUESTION PAPER)

QUESTION 2 (40 Marks)
Complete the attached “Vehicle Cost Schedule”. (The use of calculators is permitted)

QUESTIONS 3 (10 Marks)
Give formulae/calculation description for the following cost concepts.

Cost of Capital
Depreciation per annum
Vehicle insurance
License fees

Fuel

Lubricants

Annual Maintenance
CPK for License fees
Total Annual Cost

0. CPKtyres

SPPINONAWN -

QUESTION 4 (30 Marks)

A changing business environment is common for the Road Freight Transport industry.
Analyse the impact of the changing business environment on management accounting in the
Road Freight Transport industry.

QUESTION 5 (20 Marks)
Various cost concepts are utilised within the Road Freight Transport industry. You
are required to explain:

a. Relevant end irrelevant costs and revenues.

b. Avoidable and unavoidable costs.

¢. Sunk costs

d. Opportunity costs.

QUESTION 6 (25 Marks)
Analyse the two stage process for a traditional costing system.

QUESTION 7 (25 Marks)
Examine the multiple functions of budgets in a Road Freight Transport organisation,

QUESTION 8 (20 Marks)
Budgeting has been subjected to criticisms relating to the annual budgeting process.
Evaluate this statement in practice.
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QUESTION 2
F = : =
13 LRFA. VEHICLE COST SCHEDULE Editioin 53
[ Concept - 12 i : ASSUMPTIONS - Concept - 13
Five Axle Combination ] - : Five Axle Combination &x4 Rigide2 Anle Trailer
624 Rigid+2 Asle Trailer iyl : - ‘ DROPSIDE Body Apr-le ||
DROPSIUE Body -0 o0 0 o S IS ) —
) PRIME MOYER OHR RIGID
NUAL FIXED [STANDING] CO% R opk, % * Cost Price fexcl VAT) R 1283621
T || Fe=sidual ¥2lue * 26.0%
Cost ot Capital |Frnance| 83696 || Finance - Cost or Capital linterest| b 1053
Depreciation 177 364 I -or Monthly Repayment R off
Insurance I Deprecianon - Distance k O or Time = 50|
On Vehicle Stat 424166 %5438 Ha 223 Insurance )3 of Cost Price| % T.5%
Overheads - Adminestrahon Tare 1580 kg Licence R 19 128
Overheads - Operational Mumber ot Staenng Aslel | no Ill
Licence 24 518 Mumber of Tyres |exct spare| no 10}
1 Other 0 K] 0.2, 0.0 | Tyre Size - DIBOR22.8
. Tyre Price - New Tyre Jexcl ¥AT| R 20 &i6
TOTAL ANNUAL FINEDCOS15 1023 794] 132027 - 1l1|l:l.l:lz,lh B 1) ~Retread Jegol VAT] R 2 955
|| New Tyre Lite -Front ix Rear B0 OUN km 100 DO
YARIABLE {(RUNNING) COSTS ] cpk b % [(]| Retread TyraLife - Front i Rear &0 000 km 100 ago|
Mumber of Retreads - Front i Rear 00 no 20
Fuel 426 910 TRAILERS OR SEMI TRAILERS
Lubricants Cost Price fexcl VAT] [Tst « 2nd Trailer] R 7 362)
1 Mantenance 2568540 || Frestdual Yalue 4 0.0
Tyres 166 430 | Finance - Cost of Capital Hinterest| . 10,53
Other ' ] 0.0 0.0 000 ~of Monthly Repayment R oj|
Depreciation - Time Irs 0.0
{TOTALVARIAELE COSTS 8722863 119807 000|459 || insurance 1% or Coost Price} % 5.0x]|
l _'I Tare - First Tratler %200 kg License R 5383
TOTAL AMNUAL COBTS 1902667] 24335 == __J|_100.0=g]| [ Tare - Second Trailer 6 kg Licence R of
Murnber ot Aslefs] RO 2|
CO5T From Total Annual Number of Tyres [ess] spares| no ]
SUMMARY ized Cost| Variable Cost Total Cost Tyre Size . - SleoR22.5 i
Tyre Price - New Tyre 1excl YAT) A 20 616
CostperDay R i VAT R 2 696
Mew tyre lite km 120 800
Cost per Hour R Retread tyre ke ke 120 000|[
Centt Ton. km Number ct Retreads na 20
ALTN B Pavlnad Uilis atinn Shib = Y ON_YEHICLE STAFF
and 75,93 BnnuglLaden ke L i Diivers - No - Monthly Cost no 1 R 25 538)
INDICES INCREASES Assistants - Mo & Monthly Cost no 1 R 9 762
INDICES and INCREASES RFA 20 Base From Edition ANNUAL FIXED OYERHEADS I
Ilar 89 = 1000 BFEA 52 Administration R 17 964
Total Annual Fized Cost 51 2% Operatisnal (] 78 643
Fmance + Depreciatiaon 1839 95% Other Fixked Standing Costs R L
On Wehiole Statf 4380 2.0 ¥YARIABLE COSTS
Total Vanable Cost 5781 0.2% Fue! Consumption Litre 4 100 km 53.0
Fuel Cost 5172 -3 Fuel Price Cent {Litre 10569
Idamtenance Cost 6179 4.0% Lubnoants | as % of fuel sost] 4 2.5%
Maintenancs cph. I35
nnual From [ Previous From | || Orher Variable Running Costs cpk [ ]
* INCREASE ! DECREASE | Cjivion RFA 51 | Edition R A 52 UTILISAYION
Total Annual Figed Cost 8.4 g.2% || Annual Klometres km 78 000
Total Vanable cost - Incl Fusl & Gil 0.0 14 || Payload Ubiisation & Annual Laden kir = ToLpse = 75.0%
Total Yanable cost - Exel Fuel & Cil 734 46% Days Worked per Annum days 225)
Taotal Annual Cost - Inel Fuel & Cil 4.3 445 Chargeable Hours per 'Work Da hrs 120
{ Total Annual Cost - Ezel Fuel i Cil 8.0% T8 13-5Aits Camb verage Pagloa Z Ton




