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QUESTION 1                                                                  (20 Marks) 

Define the following credit related concepts: 

(Each sub-question counts for 2 marks each)   

1.1 Revolving credit  

1.2 Options Account 

1.3 Mortgage Loan 

1.4 General crossing  

1.5 Special crossing 

1.6 Restrictive crossing 

1.7 Promissory Note  

1.8 Bills of exchange 

1.9 A cash discount 

1.10 inherent risk  

QUESTION 2                                                                                                           (16 Marks) 

2.1 List the advantages of credit for business                                                                 8 marks  

2.2 List the advantages of credit for individuals                                                             8 marks  

QUESTION 3                                                                                                           (36 Marks) 

3.1 List the seven qualities of a good strategic objective of an enterprise. 

 (Hint: How strategic objectives should be)                                                            14 marks  

3.2 List steps in planning which forms part of elements of management                       8 marks 

3.3 List the advantages and disadvantages of planning                                                 14 marks  

QUESTION 4                                                                                                           (20 Marks)  

4.1 Critically discuss the credit granting cycle and all its elements                              

QUESTION 5                                                                                                            (8 Marks) 

5.1 Outline and briefly explain any four factors that influence credit terms                 8 marks  


