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QUESTION 1

Receipts:
> Cash Sales
O Made to south African residents 370500
© Made to Australian residents 91200
» Credit sales made to South African residents 150 000
> Credit notes issued to South African residents 22000
> Insurance payment received on an insurance claim for trading stock
stolen in the Republic 182 000
> Interest received on a loan 14 500
»  Cash received for the sale of an old machine to the director’s daughter,
The machine originally cost R21 000 and the open market value on the date
of sale was R18 200. 12 300
Expenses:
> Purchase of trading stock on credit (included in this amount are purchases
of RS 500 and R50 for which no tax invoices are available) 450 000
> Raw materials purchased from other vendors 289 500
» Wages and salaries 132 543
> Credit notes received from suppliers 38 700
> Electricity and water 3576
> Telephone 1896
> Cost of entertaining important customers 985
> Purchase of a new single-cab bakkie 123 000
» Purchase of a new motor car 85000
> Petrol 1250
> Maintenance of delivery vehicles 1188
> Purchase of 3 second hand desk from a non-vendor 890
> The owner bought a motor car on the 1 January 2014 and gave the Director
the full use of the vehicle, 65 000
REQUIRED:
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QUESTION 2 (12 Marks)

Company as follows:
® 2011 year of assessment: R685 000 (received in February 2012)
® 2012 year of assessment: R720 000 (received in February 2013)

REQUIRED:

2.1 Calculate the minimum amount of the provisional tax to be paid by Gabriel Ltd for
its first provisional tax payment for 2014 to avoid penalties, Also indicate the date on
which the amount becomes due and payable, (4)

is due and payable. (4)

2.3 Calculate the third provisional tax Payment for 2014, if any, to be made by Gabriel Ltg and
indicate the date on which it becomes due and payable, (4)

(12)
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QUESTION 3 (13 Marks)

3.2

3.3

3.4

35

3.6

37

3.8

Expenses against the rental income as the earning of rentals does not constitute a “trade”,
as defined.,

The cost of moving machinery used in 3 process of manufacturing, from an old factory to a
new factory will be 3 deductible expense.

If a taxpayer replaces an old conventional type burst Beyser (10 000 litres) in 3 rent-
Producing house with a new solar-heated Beyser (10 000 litres), it will constitute a repair
and thus be deductible for tax purposes.

Ifalease stipulates that Improvements to the valye of R1 800 000 must be effected to the
leased Property and the lessee spends R1 500 000 on such improvements, the annua|
allowances muyst be calculated on R2 300 000,

(13)
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QUESTION 4 (50 Marks)

Dividends received: ABC (Pty) Ltd a RSA Company
Compensation _
Audit fees -
Bribe paid in foreign country _
Bad debts:

Trade

Loan to Manager

Provision for bad debts —
2014 list of debtors

The 2013 debtors’ list was less than the 2014 list by R5 000.

Garden service paid _ 140 000
Delivery trucks- traffic fines - 7 860
Annuity to former employee who retired to raise his handicapped son _ 89 500

Legal fees 15 T4s000
Restraint of trade __
Salaries and wages -
Unemployment Insurance Fund Benefit (UIF) company contribution

Raw materials: Purchases

On hand:
01 April 2013 stock

manufacture:

(i) Machine “100” was bought new at 3 cost of R800 000 ang brought
into use on 30 June 2013. It was moved from the Sandton factory to the
One in Soweto on 1 July 2013 at a cost of R2 000 and was damaged in
transit. The entity received an insurance Payout of R650 000 in this
regard.
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(i) On 1 August 2013, a new machine “200” was purchased new ang
unused to replace machine “100” (cost R880 000). For machine “200” to
function effectr'vely, a foundation which cost the entity R12 700 was
constructed.

» @ NeW part was imported from Brazil and installed
on machine “200” (cost = R130 000). This will improve the production
capacity of the machine,
Assets on hand on 01 April 2013:
(i) A can sealing machine (process of manufacture machine) which was
bought new from the manufacturer on 1 June 2012 for R520 000 and
brought into use at the same time.

(i) on 1 December 2012, the cC purchased a machine “50” for the
producing of “bottieq” foods to add to its product offering. This cost the
entity R245 000.

(iii) Delivery trucks were all purchased during the 2010 year of
assessment at a total cost of R789 000,

(iv) Machine “gg~ used in the process of manufacture was purchased on
1 May 2012 at 3 co

Factory lease
Donations:
The CC made the following donations
(i) To a church which is a registered S18A organization,

(i) To an orphanage which could not provide the entity with a valid 5184
certificate

2. The CC plans to open a branch in one of the countries in the SADC region; the CFO was required to

pay a bribe in order to register the entity. This is accepted common practice and thus not viewed as
a criminal offence in the neighboring country,

3. The interest was on the loan used to buy shares in ABC (Pty) Ltd.
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4. The entity paid for a garden service; the amount paid  relates to a period of 15 months
tommencing on 01 April 2013.

6.0n 1 April 2012, a former chef was paid R130 000 to prevent her from working for the competing
entities for a period of 4 years after her retirement.

SARS allows wear and tear as follows:
Computers - 3yrs

Special Printers — 4dyrs

Delivery trucks — Syrs

Can sealing machines — 4yrs

Required:

TOTAL [100]
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Question 1 ) 25 Marks
Calculation of VAT due to/by ACE CC for the 2-month tax period ended
28 February 2014

Input VAT T Output VAT |

[ R c| R C
—
I |

l_'"[_‘"[‘

+LJ |

:

- =

E ==
E B

—

MT Payable/(VAT Refundable) |

Page 2



QUESTION 2

13 Marks
2.1 First Provisional Tax Payment due on 30 April 2014

2.2 Second Provisional tax Payment due on 31 October 2014

2.3 Third provisional tax Payment due on 31 May 2015
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Question 4 50 Marks

JimJam CC tax payable for the year of assessment ended 31 March 2014

Deductions Income
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[Question 4 cont'

Deductions

Income
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Question 4 cont'

-

Deductions

lncongl

Taxable income before donations

Donations:

HEEENENNEEREEN

Taxable Income

|Tax payable
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