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This paper consists of 2 pages (including the cover page). 

 Answer all questions. 
 Start each question on a new page. 
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ESSAYS AND DISCUSSION QUESTIONS 

 

1. Outline and critically discuss the process of risk management                       25 marks  

2. Write an essay discussing interest rate risk, how it is managed and the role of ALCO in 

management of this risk                                                                                    25 marks 

3.   Write an essay about currency risk among others discussing different types of 

currency, what causes the risk and how it is managed in a banking environment.                                                                                                                             

                                                                                                                           25 marks 

4. Principle 4 of credit risk management states that, bank must operate under a sound 

credit granting process: 

Critically discuss what credit risk is and further critically discuss what the principle 

stated above entails                                                                                               25 marks 

                                       

                                                                                                                           

 

 


